
 

 
TREASURY ECONOMIC UPDATE – 7.14.06 
 

“Today is a good day for the American taxpayer. Tax relief is working, the 
economy is growing, revenues are up, the deficit is down, and all across this 
great land, Americans are realizing their dreams and building better futures 
for their families.”  President George W. Bush, Mid-Session Review Event, White House East Room, July 11, 2006 

 
Indicators of a Strong U.S. Economy:   
 
Positive Business Investment & Solid Economic Growth: 12 straight quarters of 
capital investment growth averaging 9% -- 5.6% economic (real GDP) growth for first quarter 
2006. 

Leads to… 
More Jobs: 121,000 jobs created in June – More than 5.4 million since the President’s tax 
relief took effect in mid-2003.  

Means… 
Low Unemployment: 4.6% unemployment rate – lower than the average rate in each of last 
four decades.   

Generates… 
Increased Tax Revenues: June Monthly Treasury Statement shows continued strong 
economic results  Receipts were up $205.5 billion or 12.8% so far this year over last year’s 
14.6% increase. Year-to-date growth in receipts is outpacing growth in expenditures – revenues 
up 12.8% over 8.8% outlay increase over last year. 

Causes… 
Deficit Reduction: Increased revenues in June have helped cut the federal deficit by 17% 
($42 billion) so far this fiscal year versus the same period last year. 

 

0

500

1000

1500

2000

2500

2004 2005 2006*

CBO Forecast Actual

Fe
de

ra
l T

ax
 R

ev
en

ue
s 

(b
ill

io
ns

)

* 2006 estimate based on 
first nine months of year.

Tax Revenues Exceeding Expectations

$55
billion

$89
billion

$123
billion

 
Pro-Growth Policies Will Sustain Strong 
U.S. Economy: 
 
• Maintain Tax Relief for All Americans 

Who Pay Income Taxes.  
• Continue to Restrain Government 

Spending.  
• Ensure that Americans Remain 

Competitive in a Global Economy by 
Opening New Markets and Investing in 
Education and Innovation. 

• Find Solutions to America’s Energy 
Needs 

 
 


